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Market update – April 2021 
If there’s one thing the financial world certainly isn’t short of, it’s activity. The sheer weight of 
different headlines, outlooks, price movements, concerns, and content can feel 
overwhelming.  

It can be easy for newer investors, and even some more seasoned, to worry 
that they’re missing something or need to take action at almost any given time.  

So this month, we’re going to go back to basics and just refresh ourselves on some of 
the vital, foundational principles which are key to long-term investment success. Here 
are four.  

1. Keep an open mind. Think about what the financial markets actually are, at their 
core. They’re a mechanism we use to pool together the collective opinions of millions and 
millions of people, each taking into account dozens of different variables, as to what assets 
are worth. That’s a lot of moving parts.  

So, it serves investors well to read widely and to consider a range of views. It’s not usually a 
good idea to form rigid opinions, or to become an evangelist for a particular company or 
investment style. Follow where the evidence leads and be humble, not hubristic.  

2. Remember that uncertainty is a certainty. It’s true of life and it’s certainly true of the 
financial markets: things change, preferences change, circumstances change, 
and economies change.  

That’s why for many investors, it will make sense to construct a portfolio which 
consists of a well-diversified blend of distinct holdings. By combining exposure to a variety of 
different asset classes, geographies, company sizes and industries all at once, there is a 
good chance that at least some portion of your portfolio will be well-suited to the prevailing 
conditions – no matter what they turn out to be.  

3. Let the markets do the hard work for you. It can be tempting for investors to expend 
their efforts trying to identify the top and the bottom of the market and trying to sell and buy 
back in accordingly. The truth is it is very difficult for anyone to consistently time this kind 
of move correctly.  

Instead, think about ‘time in the market’ rather than timing the market. Remember that 
successful companies adapt to challenges thrown at them either by politicians or the 
economy and find ways to thrive regardless. Great ideas are likely to grow wealth over the 
years whatever the short-term turbulence.  

4. Have a plan and stick to it. Knowing what your investment goals are, as well as the 
broad contours of how these are going to be achieved, allows an investor to put all of the 
market moves and all of the noise into context. Having a plan reduces the likelihood that 
decisions will be taken hastily, driven by a ‘fear of missing out’ or getting swept up 
in whatever the fad of the moment is.   
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With the help of a financial adviser where appropriate, draw up an investment plan 
which takes into account your requirements, your assets and income, your attitude to 
risk and your capacity for loss – and let this form the foundation of your strategy 
for meeting your financial goals.   

So there we go – four back-to-basics principles to keep in mind when investing your 
money.   

If you would like to discuss your financial situation, please speak to your financial adviser in 
the first instance. 

  

 


